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California's Nonfarm Employment and Long-Term Unemployed Persons 
Sources:  California Employment Development Department, Current Population Survey

Total Nonfarm
Jobs (12 month
moving avg.)

Long-Term
Unemployed
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more; 12 month
moving avg.)

July 2007
Start of the CA Recession

February 2010
End of the CA Recession

California’s Long-Term Unemployed 
Earnings Analysis
Overview of Long-Term Unemployed Population

California’s nonfarm job estimates, when measured from peak to trough, 
indicated that the state’s most recent recession occurred between July 
2007 and February 2010. During this period of time, the state’s total 
number of long-term unemployed persons increased by roughly 650,000. 
According to the Bureau of Labor Statistics, long-term unemployed persons 
are those that sought work and remained jobless for 27 weeks or more. 
The total number of long-term unemployed persons rose to just over 1 million 
from September 2010 through June 2011. In December 2013, there were 
just over 670,000 persons unemployed for 27 weeks or more; the state’s 
lowest level since October 2009 (645,500).       
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Earnings Analysis

The LMID studied the earnings of persons in California that collected unemployment 
benefits in 2006 to analyze some of the earnings trends associated with the long-term 
unemployed. Persons from 2006 were studied to analyze earning trends during the 
period of the Great Recession (2007-2009). The LMID’s study covers the time period 
from 2004 to 2010. The following analyses reflect data for individuals with a UI start date 
in 2006. The type (e.g., short-term, long-term) of unemployment was determined by 
summing the number of weeks an individual claimed benefits between their initial UI start 
and end years. For the purposes of this report, short-term unemployed persons are those 
that sought work and have remained jobless for less than 27 weeks.

During the three-year pre-UI claim period1 (2004-2006), the data suggests that long-term 
unemployed individuals had lower annual average earnings than short-term unemployed 
individuals. This earnings disparity between the short-term and long-term unemployed 
may be indicative of the type of jobs and levels of education attained by the two groups. 
Research conducted by the College Board Advocacy and Policy Center finds that 
individuals with higher levels of education earn more and are more likely than others to 
be employed.2 LMID’s research and the College Board’s findings provide insight into not 
only the current, but the future earnings/employment disparities between the short-term 
and long-term unemployed as well.  

The data suggests that both short and long-term unemployed persons that started to collect 
UI benefits in 2006 experienced declines in earnings from 2006-2007; the beginning of the 
Great Recession period which ran from December 2007 through June 2009 (see Tables 1 
and 2). Generally speaking, after initial declines in earnings between 2006 and 2007, long-
term and short-term unemployed persons that claimed UI benefits for less than two years 
had net increases in earnings over the course of the Great Recession period (see Tables 1 
and 2). This trend may have reflected a person’s ability to acquire stable employment and 
that he or she is no longer, or less dependent, on UI benefits.  

However, short-term and long-term unemployed persons that claimed UI benefits for 
two years or more had net decreases in their earnings. This trend may reflect a person’s 
tendency to attain jobs more sporadically over a period of time. He or she may have 
acquired temporary work, but the earnings they received were not enough to cover living 
expenses. Thus, the need to continue to draw UI benefits over longer periods of time.

1 The pre-UI claim period earnings are the annual earnings acquired before an unemployed person made their 
initial UI claim (see Tables 1 and 2). The pre-UI claim years consist of 2004 and 2005.

2 College Board Advocacy and Policy Center. (2013) Retrieved from: http://trends.collegeboard.org/sites/default/
files/education-pays-2013-full-report.pdf.

http://trends.collegeboard.org/sites/default/files/education-pays-2013-full-report.pdf
http://trends.collegeboard.org/sites/default/files/education-pays-2013-full-report.pdf
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3 The UI claim collection period refers to the annual earnings acquired between the initial UI start date year 
(2006) and the year in which an unemployed person’s UI claims ended (see Figures 1 and 3; Tables 1 and 2). 
In LMID’s study, the UI claim collection period ran from 2006 to 2009. These dates will vary from person to 
person, since some individuals exhausted their benefits faster or slower than others.

Table 1

Table 2

State of California
Labor and Workforce Development Agency

Employment Development Department
The EDD is an equal opportunity employer/program. Auxiliary aids and services are available upon 
request to individuals with disabilities. Requests for services, aids, and/or alternate formats need to be 
made by calling 916-262-2166 (voice). TTY users, please call the California Relay Services at 711.


