
1

California’s Economy  
The Private Sector’s Recovery 
from the Great Recession
In February 2014, California’s economy reached a new milestone by 
recovering all of the private sector1 jobs it lost during the Great Recession.2 
February’s job estimates also indicated that 92.5 percent of the 1.3 million 
total nonfarm jobs3 lost during the latest recession had been restored (see 
Figure 1). The nation, on the whole, had recovered 98.3 percent of the 7.6 
million private sector jobs it lost during the recession period. In terms of the 
share of nonfarm jobs recovered, February’s employment totals suggest 
that the nation, retrieved fewer nonfarm jobs than the state (see Figure 1). 
The following report provides some insight into the industry sector trends 
that spurred economic growth, as well as a state-to-state comparison of the 
nation’s private sector recovery.

May 2014
Issue Number 4

“Your Information Source”

Figure 1

In February 2014, 
California’s economy 
recovered all of the 
private sector jobs 
it lost during the 
Great Recession. 
This report provides 
some insight into 
the industry sector 
trends that drove this 
economic resurgence. 
In addition, a snapshot 
of the private sector 
recovery on a  
state-to-state basis is 
also provided.

A report by 
Brandon T. Hooker, 
Statewide Information 
Services Group

1 California’s private sector is inclusive of all for-profit businesses that are not owned or operated by 
the government. This total excludes farm employment.
2 According to the National Bureau of Economic Research, the U.S. recession began on December 
2007 and ended in June 2009.
3 California’s total nonfarm jobs total is inclusive of the private and public sector (government) jobs, 
excluding farm employment.
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Data for this report derived from the Bureau of Labor Statistics, Current Employment 
Statistics (CES) program. The federal program surveys approximately 144,000 
businesses and government agencies, representing approximately 554,000 individual 
worksites, in order to provide detailed industry data on employment, hours, and 
earnings of workers on nonfarm payrolls. 

Economic Recovery: Industry Trends

California lost 1.2 million private sector jobs during the Great Recession period. Ten 
out of the state’s eleven private industry sectors lost jobs during this period with 
losses ranging from 1,100 jobs (mining and logging) to 329,800 (construction). Large 
job declines also occurred in the trade, transportation, and utilities; professional and 
business services; and financial activities industry sectors (see Table 1). The only private 
industry sector to add jobs during the Great Recession was the educational and health 
services sector that added 116,200 jobs. The largest share of job gains were in the health 
care and social assistance subsector.

Table 1
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The CES employment estimates indicate that it took the state four years to regain 
all of the private sector jobs it lost between July 2007 and February 2010.4 As of 
February 2014, the professional and business services; leisure and hospitality; other 
services; and mining and logging sectors had recovered all of the jobs they lost 
during the recession (see Table 1). In addition, the trade, transportation, and utilities 
sector salvaged seven out of the ten jobs it lost during this time. The educational 
and health services sector created more than 300,000 jobs during the state’s 
economic recovery period, more than doubling the number of jobs it created during 
the recession. However, during the economic recovery, the following private industry 
sectors recovered less than one-third of the jobs lost: construction (28.4 percent 
recovered), financial activities (14.8), and manufacturing (3.3). 

Economic Recovery: State-to-State Comparisons

The CES data were used to measure the employment peak and trough for each of the 
nation’s 50 states. This data were used to make the economic recovery determinations 
seen in Figure 2. According to the February 2014 job estimates, California was one of 18 
states that had recovered all of its private sector job losses.

The recoveries within each of these 18 states generally shared a common element, 
growth in the professional and business services, and educational and health services 
industry sectors. However, in Alaska and North Dakota, the mining and logging sector 
jobs related to oil and natural gas distribution tended to drive each state’s economic 
resurgence. The estimates also indicated that Mississippi (43.8 percent), New Mexico 
(43.8 percent), and Alabama (37.9 percent) recovered less than half of the jobs they lost. 
These states tended to be hampered by job losses within their respective construction, 
manufacturing, and professional and business services sectors.  

4 Employment figures measured from peak to trough found that California’s recession started in July 2007 and 
ended in February 2010.
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State of California
Labor and Workforce Development Agency

Employment Development Department
The EDD is an equal opportunity employer/program. Auxiliary aids and services are available upon 
request to individuals with disabilities. Requests for services, aids, and/or alternate formats need to be 
made by calling 916-262-2166 (voice). TTY users, please call the California Relay Services at 711.
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