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Summary Redefining Progress presented this draft report, dated January 31, 2006, in response to the 
Climate Action Team’s (CAT) report. The CAT report, written for the California Governor and 
Legislature, discussed proposals for the best ways to achieve emissions reductions.  The 
draft report’s main purposes are to critique the CAT report and offer various 
recommendations. 

 
Key Findings • Emission reductions benefits increase under a combination of regulatory measures, 

technology, and “market measures.” 
• While requiring an emissions permit on any basis is effective in reducing emissions, 

auctioned permits are able to achieve reduced emissions and use the revenue from 
the permits to offset the costs it takes to auctions the permits off. 

• Allocating permits based on grandfathering systems is unfair because it favors those 
that pollute the most, and “they create huge windfall profits for the stockholders of 
covered entities.” 

• A cap on emissions is important for a maximum reduction, and by gradually fading it 
in it gives households and businesses time to adjust. 

• “There are benefits of technology improvements and revenue recycling in every 
sector which are lost if that sector is excluded (from cap and cap-financed benefits).” 

Recommendations  • “The technology based measures in the [CAT] report should be combined with a 
market mechanism such as an emissions cap.” 

• “Permits should be auctioned, rather then allocated based on historical emission 
levels, output, or any other system.”  

• “CAT should suggest the implementation of a cap (on emissions).” 
• “A permitting system should have the most comprehensive base that is reasonably 

practicable.” 
• Further analysis should be done to “remedy the understatement of the economic 

benefits of a California greenhouse gas reduction plan and to compare alternative 
implementations of an emissions gap.”  

• To increase industry competitiveness, permits should be based on where the 
emissions are being consumed, and not where they are produced.  

•  Pros and cons of the Climate Action Plan (CAT) should be further analyzed. 
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