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California’s unemployment rate rose by 0.1 percentage point to 4.5 percent in April 2023. The rate has risen in
five of the last eight months, increasing by 0.7 percentage point over the period. California’s last unemployment

California Unemployment Rate Trends

rate decrease occurred nine months ago.

Despite the recent increases, California’s April 2023 unemployment rate remained just 0.1 percentage point
higher, or pretty much on par, with its level at the start of the pandemic-induced business cycle in February

2020.
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California Civilian Unemployment Trends

e The number of unemployed Californians rose by 8,000 persons to 868,000 in April 2023. Since falling to a
nearly 34-year low in August 2022, the number of unemployed Californians has risen in six of the last eight

months, with the increase over the period totaling 144,000 persons.

e Year-over, California civilian unemployment rose by 77,000 persons in April 2023. There were 7,000 more
unemployed Californians in April 2023 than there were before the pandemic in February 2020. over this

period.
California Civilian Unemployment Month-Over Changes in California Civilian
Three-Year Trend Unemployment Over the Last Year
April 2023; Seasonally Adjusted Data April 2023; Seasonally Adjusted Data
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nemployed Per Job Opening

California: Number of Unemployed Persons Per Job Opening
Job Openings and Labor Turnover Survey (JOLTS)
Source: Bureau of Labor Statistics (BLS)
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California Civilian Employment Trends

e The number of employed Californians increased by 26,000 persons to 18,537,000 in April 2023. This was
the state’s largest employment increase since May 2022 and its fifth increase in the last seven months.

e |n April 2023, there were still 203,000 (1.1 percent) fewer employed Californians than there were before
the pandemic in February 2020.

California Civilian Employment Month-O\I/er Changes in (ri‘allfornla Civilian
Three-Year Trend Em'T oyment OvelT t :. LastdYear
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California Labor Force Participation Rate Trends

e California’s labor force participation rate (LFPR) increased by 0.1 percentage point to 62.4 percent in April
2023. This was the state’s fourth consecutive increase and sixth in the last eight months. Year-over, the LFPR

rose by 0.5 percentage point in April 2023. This compares to year-over increases of 1.0 and 0.9 percentage
points in April 2022 and April 2021, respectively.

California Labor Force Participation Rate
Three-Year Trend
April 2023; Seasonally Adjusted Data
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Impacting Labor Force Participatio

California: Number of Discouraged Workers
Source: U.S. Census Bureau, April 2023
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California Total Nonfarm Employment Trends

e California added 67,000 nonfarm jobs in April 2023 boosting total nonfarm employment above 18.0 million

jobs for the first time ever. The state has now added jobs in 18 of the last 19 months--the lone exception
being the strike-impacted loss in December 2022.

e California has added 3,120,600 nonfarm jobs (20.9 percent) over the course of its three-year expansion-to-

date from April 2020 through April 2023, boosting total nonfarm employment in the state to 365,000 jobs
(2.1 percent) above its pre-pandemic level in February 2020.

California Total Nonfarm Employment Month-Over Changes in California Total
Three-Year Trend Nonfarm Employment Over the Last Year
April 2023; Seasonally Adjusted Data April 2023; Seasonally Adjusted Data
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Tracking California’s
Industry Sector
Recovery as of April
2023

Construction was one of the
first industry sectors to fully
recover in March 2022, but has
struggled under the weight of
high mortgage rates in recent
months.

The hard-hit leisure and
hospitality sector has now
achieved 97.7 percent recovery
andis just 23,000 jobs shy of
achieving full recovery.

Tracking the Recovery: Industry Sector Job Changes in California During the Pandemic
Shutdown (February-April 2020) and Subsequent Recovery [April 2020-April 2023)
(Thousands of lobs; Seasonally Adjusted Data)
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Recovery
Job Change: iShare of lobs Lost
April 2020-April | Recovered as of
2023 April 2023
490.7 162.4%
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22582 118.4%
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Color Eey: Light blue shading indicates fu

recovery of job losses or better; blue font only indicates

more than 20 percent of job losses recovered; black font indicates between 75 and 90 percent recovery;
grey font indicates less than 75 percent recovery; and light red shading indicates net job losses over the

course of the recovery to-date.




California Tourism Trends

Source: STR
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Source: Destination Analysts
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California: Travel Deterrent Survey (March 2023)*
Which Deterrents Kept You From Traveling More Than You Would Have Preferred?
Source: Destination Analysts
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California Unemployment Rate by Gender
Source: U.S. Census Bureau
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California Workforce Trends by Gender

California Employed Women by Industry: Largest Net Gains and Losses
March 2022 March 2023 Net Change
Private educational services 996,900 1,102,800 + 105,900
Professional and technical services 814,400 894,100 + 79,700
Health care and social assistance 1,675,000 1,738,400 + 63,400
Accommodation and food services 593,800 653,800 + 60,000
Information 175,900 207,800 + 31,900
Other services, except private households 356,300 354,700 -1,600
Public administration 462,500 455,300 -7,200
Nondurable goods manufacturing 226,700 218,400 -8,300
Agricultural, forestry, fishing, and hunting 103,000 90,000 -13,000
Wholesale trade 134,100 118,400 -15,700

California Employed Men by Industry: Largest Net Gains and Losses

March 2022 March 2023 Net Change
Construction 1,178,400 1,313,500 + 135,100
Professional and technical services 1,039,300 1,170,900 + 131,600
Accommodation and food services 629,500 716,600 +87,100
Other services, except private households 387,900 465,900 + 78,000
Retail trade 929,800 1,001,200 + 71,400
Private educational services 485,200 484,700 -500
Wholesale trade 240,200 235,400 -4,800
Mining 28,400 17,100 -11,300
Health care and social assistance 595,300 575,000 -20,300
Agricultural, forestry, fishing, and hunting 244,300 223,900 -20,400
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California Workforce Trends: Persons With Disabilities

California Unemployment Rate Analysis
Source: U.S. Census Bureau
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California Employed Persons with a Disability by Industry: Largest Net Gains and Losses
Industry April 2022 April 2023 Net Change

Construction 44,900 55,800 + 10,900

Educational and health services 137,300 146,600 +9,300
Other services 33,600 40,900 +7,300

Transportation and utilities 33,400 40,600 +7,200
Manufacturing 46,900 53,400 +6,500

Public administration 29,500 33,500 + 4,000

Leisure and hospitality 58,900 62,500 +3,600

Mining 2,700 1,700 -1,000

Information 9,200 7,800 -1,400

Financial activities 41,300 37,100 -4,200

Wholesale and retail trade 81,600 77,300 -4,300
Agriculture, forestry, fishing, and hunting 15,000 10,000 -5,000
Professional and business services 71,900 61,200 -10,700




California Workforce Trends: Veterans
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California Employed Veterans by Industry: Largest Net Gains and Losses

Industry April 2022 |April 2023 [Net Change
Public administration| 64,600 87,300 + 22,700
Wholesale and retail trade| 52,300 62,900 +10,600
Construction| 46,700 54,200 + 7,500
Professional and business services| 69,300 75,200 + 5,900
Leisure and hospitality| 19,200 25,100 + 5,900
Manufacturing| 44,000 47,900 + 3,900
Transportation and utilities| 44,300 46,100 +1,800
Mining| 3,400 5,100 +1,700
Information| 12,700 8,700 -4,000
Agriculture, forestry, fishing, and hunting| 10,700 3,100 -7,600
Financial activities| 44,900 31,300 -13,600
Educational and health services| 93,700 76,600 -17,100
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California: Future Workforce Demand

California Workforce Analysis: Employed Persons by Industry and Age Groups

16-24 25-34 35-44 45-54 55-64 |65 Years
Sum of Employed Persons Percent Share of Industry
Industry Total Years Years Years Years Years and 55 Years and Older Employment 55 Years and Older
oid oid oid oid oid Older
Real estate and rental and leasing 440,500 27,300 | 75,300 | 87,800 | 96,400 | 88,200 | 65,500 153,700 34.9%
Mining 19,800 1,600 4,900 6,700 500 4,600 1,500 6,100 30.8%
Wholesale trade 353,800 20,400 | 75,000 | 85,000 [ 74,500 | 79,700 | 19,100 98,800 27.9%
Durable goods manufacturing 1,007,900 75,700 | 238,300 | 218,200 | 200,500 | 216,300 | 58,800 275,100 27.3%
Public administration 947,100 47,300 | 191,700 | 233,700 | 221,200 | 195,800 [ 57,500 253,300 26.7%
Other services, except private households 820,600 92,200 | 171,100 | 179,000 | 159,900 | 163,500 | 54,800 218,300 26.6%
Agricultural, forestry, fishing, and hunting 313,900 34,200 | 53,900 | 84,000 | 64,100 | 55,600 | 22,100 77,700 24.8%
Construction 1,466,000 88,500 | 290,100 | 392,900 | 339,300 | 258,700 | 96,500 355,200 24.2%
Health care and social assistance 2,313,400 187,200 | 561,300 | 542,100 | 479,000 | 379,800 | 164,100 543,900 23.5%
Finance and insurance 646,900 34,000 | 164,200 | 162,700 | 136,200 | 107,400 | 42,500 149,900 23.2%
Nondurable goods manufacturing 524,600 45,800 | 107,800 | 133,000 | 118,200 | 94,000 | 25,900 119,900 22.9%
Utilities 150,600 9,900 30,300 | 44,000 | 33,200 [ 28,200 5,000 33,200 22.1%
Mgmt., admin. and waste mgmt. services 918,500 85,500 | 180,400 | 246,500 | 208,000 | 148,500 [ 49,600 198,100 21.6%
Professional and technical services 2,065,000 98,500 | 584,600 | 497,900 | 440,200 | 304,900 | 138,700 443,600 21.5%
Private educational services 1,587,500 144,800 | 370,100 | 353,300 | 379,300 | 257,100 [ 82,900 340,000 21.4%
Transportation and warehousing 1,081,600 130,900 | 275,100 | 216,000 | 232,000 | 171,300 | 56,300 227,600 21.0%
Arts, enterainment, and recreation 524,600 88,100 | 134,600 | 97,700 | 94,400 | 67,600 | 42,100 109,700 20.9%
Retail trade 1,880,800 406,800 | 474,900 | 355,500 | 293,700 | 229,600 | 120,400 350,000 18.6%
Information 593,400 42,500 | 197,100 | 161,900 | 107,800 [ 61,200 [ 23,000 84,200 14.2%
Accommodation and food services 1,370,400 443,800 | 276,900 | 263,700 [ 201,000 | 135,700 | 49,200 184,900 13.5%

Source: U.S. Census Bureau, Current Population Survey of Households, 12-month moving average (March 2023)
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Great Resignation Trends in California

Dr. Anthony C. Klotz is credited with coining the phrase Great Resignation in May 2021
in response to the economic trends related to job turnover in America.

In 2021, according to the U.S. Bureau of Labor Statistics, over 47 million Americans
voluntarily quit their jobs— an unprecedented mass exit from the workforce, spurred
on by Covid-19, that is now widely being called the Great Resignation.

California had 4.6 million quits in 2021 and 5.1 million in 2022.

Reasons for Voluntary Quits
- Retirements
- Relocation of Workers
- Reconsideration of Jobs
- Reshuffling Industry of Employment

- Reluctance to Return to Work In-Person

16



Great Resignation Trends in California

In terms of 2023, according to Dr. Klotz, “quits have slowed to the point nationally
where its like the pandemic never happened.”

Number of Quits

600,000

500,000

400,000

300,000

200,000

100,000

California: Number of Quits
Source: Bureau of Labor Statistics
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Debt Ceiling: Potential Impact on California

* The debt limit caps the total amount of allowable outstanding U.S. federal debt. The U.S. hit that limit—
$31.4 trillion—on January 19, 2023, but the Department of the Treasury has been undertaking a set of
“extraordinary measures” so that the debt limit does not yet bind.

* Economic Impacts Could Be Felt In California Include:

* California’s social security beneficiaries seeing delays in their payments, may result in, trouble with expenses
such as rent and utilities.

* California’s military officers pay and veterans’ benefits delayed.
* (California’s state and local agencies might see delays in payments that interrupt their work.

* California’s small businesses that have federal contracts could potentially be impacted.

Economic Impacts on the U.S. Economy

Economic Impact Economic Impact Economic Impact

Unemployment Rate Increase in Loss of 2 million Jobs (2023),

Federal Reserve Debt Ceiling Analysis* Mild Two-Quarter Recession . . o
First (1.25 percentage points) and Second Years (1.7) Loss of 2.8 million Jobs (2024)

Unemployment Rate Increases Unevenly by up to 2.0

Macroeconomic Advisers* Mild Recession . .
percentage points higher

Loss of 2.5 million jobs over a two-year period

Moody Analytics (2023) Mild Recession In 2nd half of 2023 Unemployment may rise by 1.6 percentage points Loss of 1.5 million jobs (2023)

*2013 research scenarios applied to present scenario.
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